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TO: Republican Study Committee  

FROM: Chairman Jim Banks  

DATE: March 3, 2021  

RE: Low Energy Joe’s Crisis 

________________________________________________________________________________________ 
Low Energy Joe’s Crisis 

 

On Day 1, President Biden began his attack on domestic energy producers and American consumers. Biden’s 

assault laid the groundwork for even more devastation.   

 

According to the U.S. Energy Information Administration, the U.S. bought a record amount of Russian oil in 

2021. U.S. purchases, coupled with soaring prices caused by a decrease in the oil supply, earned Russia's gas 

sector record profits last year.  

 

 That cash helped insulate Russia from sanctions and shifted Putin’s calculus towards a full-scale invasion.  

 

Energy policy is the key to Putin’s invasion, its long-term consequences for American citizens and Biden’s 

weak-kneed response. Putin’s war of aggression in Ukraine is an energy war.  

 

And, thanks to Joe Biden, America is unprepared to fight it. We are energy vulnerable.   

 

Joe Biden must make America energy independent again. He must end his assault on domestic energy 

producers, boost America’s energy readiness and refocus on Russia.  

 

Here is Republican Study Committee’s overview of how Biden led us headfirst into a global energy crisis and 

what he must do to protect Americans’ pocketbooks and win the energy war with Putin.   

 

Biden’s Energy Inflation is Paying for Putin’s War:  

Decreased oil supply has led to soaring gas prices that are fueling Putin’s invasion. President Biden has fostered 

this trend with short-sighted policies that inhibited America’s energy growth and made the world more reliant on 

Russian oil. Here are a few examples of where Biden must reverse course today:  

• Keystone Pipeline: On his first day in office, he cancelled the Keystone Pipeline and rejoined the anti-

competitive Paris Agreement. The Keystone Pipeline would have boosted North American energy 

production precipitously, a reality that would have lessened the need to rely on Russian oil and gas. In 

2021, the U.S. imported record amounts of Russian oil.  

https://www.cnbc.com/2021/01/27/biden-to-sign-executive-orders-on-climate-change-.html
https://www.eia.gov/dnav/pet/hist/LeafHandler.ashx?n=PET&s=MTTIM_NUS-NRS_1&f=M
https://www.reuters.com/markets/europe/russias-oil-gas-revenue-windfall-2022-01-21/
https://www.politico.com/news/magazine/2022/02/28/world-war-iii-already-there-00012340
https://www.whitehouse.gov/briefing-room/presidential-actions/2021/01/20/executive-order-protecting-public-health-and-environment-and-restoring-science-to-tackle-climate-crisis/
https://www.eia.gov/dnav/pet/hist/LeafHandler.ashx?n=PET&s=MTTIM_NUS-NRS_1&f=M


• Federal Energy Leasing: Almost immediately upon taking office, Biden halted new oil and gas leases 

on federal lands and waters. Roughly a quarter of oil and gas production occurs on federal lands. 

Nothing is stopping Biden from reversing this harmful decision.  

• Follow the Science: Biden should stop using phony science to appease environmentalists. The Biden 

administration has restored use of the legally dubious “social costs of carbon,” going so far as to cancel 

oil and gas leases in response to a legal challenge.  

• Tap Arctic Energy Reserves: Biden reversed President Trump’s move to open oil and gas leases in the 

Arctic National Wildlife Refuge and New Mexico. The Biden administration must tap these energy 

reserves to provide cheap energy to America and the world. 

Saving Europe from Itself:   

For the last two decades, Europe has pursued disastrous energy policies in the name of “climate change.” Biden 

promoted these tendencies by rejoining the Paris Agreement. Now Europe finds itself dependent on Russian oil 

and gas with no immediate off ramp. Here’s how strong U.S. policy wean Europe off Russian oil:  

• Fast-track LNG Export Approvals: Biden could undo a 2014 Obama-era rule requiring redundant 

regulation of exports and allow DOE to serve as a one-stop shop for such exports.  

• Midcat Pipeline: The United States should vocally support the Midcat Pipeline to significantly boost the 

European Union’s natural gas import capacity.  

• Strategy for Energy Security: Biden should develop an energy security strategy and fuel the world with 

American—not Russian—energy. The Midland Over Moscow Act, introduced by Rep. Pfluger, will do 

just that.  

• Nuclear Power: The U.S. should be pushing EU countries like Germany to reverse course on inhibiting 

nuclear power. 

Maximize Pressure on Russian Energy: 

While Biden has finally taken steps to ramp up economic pressure on Russia, he did so after Europe first stepped 

up its sanctions. He also exempted Russia’s energy sector from American sanctions.  

The Biden administration must work with allies to hit Putin where it hurts: the energy sector. The U.S. continues 

to import an average of 209,000 barrels per day (bpd) of crude oil and $500,000 bpd of other petroleum products 

from Russia, which continue to provide Putin with billions of dollars to offset the effect of sanctions. Canada has 

already announced that it will ban imports of crude oil from Russia.  

Here’s how a strong U.S. policy could truly achieve maximum economic pressure on Russia: 

• Sanction Russian Oil & Gas: Biden should prohibit the import of Russian oil, and impose sectoral 

sanctions prohibiting transactions with the Russian oil and gas sector by adopting a “lock box” similar to 

the Iranian context of allowing payments for oil and gas only into blocked escrow bank accounts held by 

non-Russian financial institutions outside of Russia. 

• Remove Energy Sanctions Carve Outs: The administration should remove energy exemptions in its 

sanctions on the Russian Central Bank, and its removal of certain Russian banks from SWIFT. 

• Timber Sanctions: The U.S. should sanction Russia’s timber sector, which provides Russia with $20 

billion a year. The Biden administration’s General License 8 exempting transactions related to Russian 

energy included a broad-based exception for wood. 

BOTTOM LINE: If the Biden administration wants to protect its own citizens, aid Ukraine and tackle Russia, 

they must prioritize American energy independence.    

https://www.cnbc.com/2021/01/27/biden-suspends-oil-and-gas-drilling-in-series-of.html
https://crsreports.congress.gov/product/pdf/R/R42432
https://www.nytimes.com/2022/02/20/climate/carbon-biden-drilling-climate.html
https://www.state.gov/the-united-states-officially-rejoins-the-paris-agreement/
https://www.eenews.net/articles/even-with-trumps-push-companies-and-lawmakers-want-more/
https://www.realclearenergy.org/articles/2022/02/22/reviving_the_midcat_natural_gas_pipeline_is_critical_to_answering_russian_aggression_818052.html
https://www.washingtontimes.com/news/2022/feb/23/midland-over-moscow/
https://www.bbc.com/news/business-60564781
https://twitter.com/M_S_Billingslea/status/1496959025929461763?ref_src=twsrc%5Etfw
https://home.treasury.gov/system/files/126/russia_gl8.pdf


 

NOTE: RSC Memoranda are for informational purposes only and should not be taken as statements of support 

or opposition from the Republican Study Committee.  


